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Motion Two :  Conditional Deeding 2 

 3 
“The Ministries Council moves that the General Assembly adopt the Conditional Deeding resolution 4 
proposed to the Council at its meeting 27 March 2019 by the Select Committee on Conditional 5 
Deeding, as follows: 6 
 7 
“WHEREAS, since the 2012 Conditional Deeding Resolution, many of the state, regional, or provincial 8 
assemblies or conferences of the Church of God have struggled to administer a program of conditional 9 
deeding for the local congregations in their jurisdictions, such that many local congregations still do 10 
not have conditional deeding protection in their real property deeds; and 11 
 12 
“WHEREAS, on July 21, 2015, the United States District Court for the Southern District of Indiana 13 
entered an Order Dissolving Receivership, Discharging Professionals and Providing Related Relief 14 
concerning the receivership and conservatorship that the Court imposed over the Board of Church 15 
Extension, and in pertinent part the Order authorized a court-appointed Asset Restructure Officer or 16 
his designee to handle the remaining property of the Board of Church Extension, including all real 17 
property interests conditionally deeded to the Board of Church Extension; and 18 
 19 
“WHEREAS, current reasonable estimates indicate that approximately 500 Church of God 20 
congregations in the United States (1 out of 4 in the U.S.) still have Board of Church Extension 21 
conditional deeding language in the deeds to their real property, an issue that the state, regional, or 22 
provincial assemblies or conferences of the Church of God cannot address without the assistance 23 
and authority of the Asset Restructure Officer or his designee; and 24 
 25 
“WHEREAS, on March 31, 2017, the court-appointed Asset Restructure Officer designated the Chief 26 
Financial Officer for Church of God Ministries, Inc., as his designee with full authority and power to 27 
handle the remaining property interests of the Board of Church Extension, including all real property 28 
interests conditionally deeded to the Board of Church Extension; and  29 
 30 
“WHEREAS, Staff of Church of God Ministries, Inc. still is spending a substantial amount of time and 31 
resources reacting to the needs and questions of local congregations and state and regional leaders 32 
concerning real property of local congregations conditionally-deeded to the Board of Church Extension; 33 
therefore  34 
 35 
“BE IT RESOLVED, that the General Assembly authorizes Church of God Ministries, Inc., in cooperation 36 
with the state, regional, or provincial assemblies or conferences of the Church of God and the 37 
local congregations to implement a proactive National Campaign for Conditional Deeding in two 38 
phases; and  39 
 40 
“BE IT FURTHER RESOLVED, that because the Board of Church Extension is no longer a viable entity, 41 
which jeopardizes the conditional deeding protection for approximately 500 local congregations, 42 
Church of God Ministries is directed in Phase I of the National Campaign to confer and work with the 43 



state, regional, or provincial assemblies or conferences of the Church of God and the local 44 
congregations in their jurisdiction and the Asset Restructure Officer Designee to identify those existing 45 
local congregations that have Board of Church Extension language in their deeds and to assist them in 46 
transferring the Board of Church Extension’s conditionally-deeded interest in the real property to the 47 
state, regional, or provincial assembly or conference of the Church of God where the real 48 
property is located, or to Church of God Ministries, Inc., to an endorsed or affiliated agency in covenant 49 
relationship with the General Assembly of the Church of God in the United States and Canada, or back 50 
to the local congregation, depending on the wishes of the local congregation.  In each instance, Church 51 
of God Ministries, Inc. is authorized to recover all of the expenses it incurs in facilitating the real 52 
property transfer; and  53 
 54 
“BE IT FURTHER RESOLVED, that if a local congregation has closed or abandoned its real property or has 55 
left the Church of God Movement, and if the local congregation has Board of Church Extension 56 
language in its deed(s), then, after conferring with the state, regional, or provincial assemblies or 57 
conferences of the Church of God where the real property is located, Church of God Ministries is 58 
directed to take the lead and oversee the disposition of the real property assets.  If the real property 59 
assets are sold, then all expenses incurred during the transaction shall be paid first from the proceeds 60 
of the sale.  Any remaining proceeds shall be split evenly between the state, regional, or provincial 61 
assembly or conference where the real property is located and Church of God Ministries, Inc. 62 
 63 
“BE IT FURTHER RESOLVED, that Church of God Ministries, Inc. is also directed  to confer and work 64 
with the state, regional, or provincial assemblies or conferences of the Church of God to identify 65 
the existing local congregations that do not have conditional deeding protection and to assist the local 66 
congregations, desirous of such protection, in implementing conditional deeding protection for their 67 
real property assets.  In each instance, the local congregation is to decide whether the conditionally-68 
deeded interest in the real property will be provided to the state, regional, or provincial assembly or 69 
conference of the Church of God where the real property is located, to Church of God Ministries, 70 
Inc., or to an endorsed or affiliated agency in covenant relationship with the General Assembly of the 71 
Church of God in the United States and Canada.  This initiative shall be considered Phase II of the 72 
National Campaign.  73 
 74 
“BE IT FURTHER RESOLVED, that because of the urgency of the Board of Church Extension deed issues 75 
and the ongoing need to protect the legacy interests of local church property, Church of God 76 
Ministries, Inc. is directed to develop a promotional plan to implement both phases of the National 77 
Campaign for Conditional Deeding in consultation with the state, regional, or provincial assemblies 78 
or conferences of the Church of God in the next five years.  The promotional plan shall provide 79 
orientation and training so that state, regional, or provincial assemblies or conferences of the 80 
Church of God and local congregations understand conditional deeding, the need for it, how to 81 
implement it, and how to address Board of Church Extension language in the real property deeds. 82 
 83 
“BE IT FURTHER RESOLVED, that the Ministries Council shall appoint a subcommittee to address issues 84 
or resolve concerns that may arise while the National Campaign for Conditional Deeding is being 85 
implemented.  The subcommittee shall meet as needed to provide direction regarding unique 86 



situations or circumstances or to resolve differences that may arise between interested parties with 87 
respect to conditional deeding, the disposition of a piece of property, or the distribution of proceeds.”   88 
 89 
The original Council motion to this effect was made by Jeff Stewart and seconded by Ed Nelson. 90 
 91 
Background information providing context and rationale can be found in Motion Two Appendix 1; this 92 
content was prepared by the Select Committee (established by the Ministries Council in 2018) originally 93 
proposing the motion. 94 
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Appendix 1 to Motion Two: Conditional Deeding 2 

 3 
Prepared by Select Committee on Conditional Deeding: 4 
Diana Swoope, Chair (and representing the General Assembly) 5 
Bill Jones (ChoG Michigan Regional Pastor and representing regional associations) 6 
Handel Smith (USA and Canada Strategy Director and representing ChoG Ministries) 7 
Steve Justice (legal counsel) 8 
 9 
 10 

Background 11 
 12 
1.  The Church of God Movement (Anderson) recognizes the freedom of local congregations 13 
to call their own pastors and establish their own organizational patterns and ministries as God 14 
leads.  15 
 16 

2.  The Church of God Movement (Anderson) also encourages unity and accountability among 17 
the local congregations--especially in regard to the Movement’s general teaching tradition 18 
and the standards and processes of congregational certification and ministerial 19 
credentialing.  20 

 21 

3.  For nearly one hundred years, one form of congregational accountability has been 22 
conditional deeding of local church property to an entity of the larger body of the Church of 23 
God Movement for the purpose of protecting such assets for the larger church in the event 24 
of the closure of a church or the defection of the congregation from the recognized 25 
teachings, practices, and relational obligations to which the Church of God Movement is 26 
committed.  27 

 28 

4.  From the 1920’s until 2002, the Board of Church Extension and Home Missions led the 29 
Movement with initiatives to safeguard church properties through conditional deeding, 30 
promoting the process and typically named as the beneficiary or owner of the conditional 31 
interest in the local congregation’s real property deed.  32 

 33 

5.  In 2002, the United States Securities & Exchange Commission filed an action against the 34 
Board of Church Extension and Home Missions of the Church of God styled as United States 35 
Securities & Exchange Commission v. Church Extension of the Church of God, Inc., et al., Case 36 
No. 1:02-CV-1118, in the United States District Court for the Southern District of Indiana to 37 
establish a receivership and conservatorship over the assets of the Board of Church Extension, 38 
which began the process of liquidating the Board of Church Extension’s assets.   39 



 40 

6.  In an attempt to protect church properties conditionally deeded to the Board of Church 41 
Extension and Home Missions from being considered part of the Board’s asset pool for 42 
liquidation by the conservator established by the legal action above, Church of God Ministries 43 
began to explore remedies to that end in 2006, agreeing to assign responsibilities for the 44 
administration of the conditional deeding program to recognized state, regional, and provincial 45 
assemblies and conferences of the Church of God in the United States and Canada.     46 

 47 

7.  In 2012, the General Assembly passed a Conditional Deeding Resolution, which (1) 48 
Reaffirmed the importance of the practice of conditional deeding to protect local 49 
congregation real property assets for the future life and ministries of the Church of God 50 
Movement, (2) Urged every congregation of the Church of God to have such a legal 51 
arrangement in place in compliance with the real property laws where the local congregation 52 
was located, (3) Declared that the recognized state, regional, and provincial assemblies and 53 
conferences of the Church of God in the United States and Canada solely would administer the 54 
program of conditional deeding for local congregations of the Church of God, and 55 
(4 )Declared that the corporate entities of such assemblies or conferences were to be named 56 
in the conditional deeds as the beneficiaries or owners of the conditional interest.  57 

 58 

8. In the same 2012 Resolution, the General Assembly recognized as authoritative all of the 59 
standards, processes, and expectations of congregations and ministers stated in the most 60 
recent edition of the Credentials Manual of the Church of God, including the right and 61 
responsibility of each recognized state, regional, or provincial assembly or conference of 62 
the Church of God to determine the relationship of a local congregation or minister to the 63 
Church of God movement and to refuse continuing certification of a  local congregation as 64 
one properly affiliated with the Church of God movement (Anderson), thus triggering the 65 
conditional deed language and resulting in the transfer of the local congregation’s real property 66 
assets to the corporate entity of the assembly or conference holding the conditional interest. 67 

 68 


